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Millions of Americans has surrendered equity in their homes in resent past. When they are having sound finance they
borrow huge amount and later on fail to return. Americans have taken trillions of money on home equity loans, and banks
are worried they may not get some of there money back.
 Many lenders have taking some extraordinary steps to prevent people from selling there homes or refinancing their
mortgages unless they pay off there loans whether part of it or in full. Lenders are taking such measures due to fall in
home prices. Such strategy is implied by lenders to help home owners gets easier terms. But when each day seems to
bring bad news for financial sector lenders tries to minimize there losses through such methods. 

It is very shocking fact about American who have treated house as A.T.M when times are good they borrowed against
there homes to pay off all there expenses from new car to medical expenses and to finance education of children. This
has incredible results in nation that only half owns the house. Home equity has fallen below 50 percent for the first time
according to Federal Reserve. 

In America lenders have to suffer a new type of problem the property mortgage against loan is less then the amount of
loan. Such a situation is known as short sale. However lenders and investors have sorted out the problem by second or
third liens. Auctioning second and third liens in short sales is only possible when both are with same investors or lenders;
otherwise it can be a bit difficult
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