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Home equity loans are the financial resources that permit you as a home owner to avail a loan by using the equity in
your home as collateral. The equity comprises of every resource that you have invested in your property for improving it
or owning it. In other words, home equity loans are secured loans and are liable for seizure in case your lender requires
the money back.

Some of the expenses that would make home equity loans useful are: debt consolidation, medical bills, college tuition for
family members and home repairs. Home equity loans can either be availed in the form of a lump sum or can be used as
a revolving home equity line of credit.

Home equity loans can either be a fixed rate mortgage or an adjustable rate mortgage. Fixed rate mortgage types of
home equity loans have a definite rate of interest for the entire stipulated period of time. Most of the home equity loans
about 75% are fixed rate mortgage loans.

An adjustable rate mortgage has varying rates of interest which is based on various indices like treasury notes and bills,
the federal housing finance board&rsquo;s national average mortgage rate, average interest rates paid on jumbo
certificates for deposit, etc. It also offers more flexibility than fixed rate mortgage. Further home equity loans are
beneficial because of the fact that the loan rates charged is usually tax deductible.

If you find it non feasible to browse different lending companies , then you can use the online resources for finding the
right cup of tea for you. The home equity can be quoted online which would require you to specify the type of loan you
want, the description of your family whether it is single or multi family, town house or condo.

Then you also have to furnish the details about your credit profile whether it&rsquo;s good, excellent, fair, needs
improvement or poor. Most of the lenders would not ask for your credit profile since you secure your loan with your home
as collateral. There are also home equity loan calculators which would help you in determining your monthly payment.

It would ask for your loan amount, terms in years and rate of interest. For instance you borrow a loan of about $10000
for 12 years with the rate of interest as 4%, and then your monthly average payment would be $87.55.
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